Annex 1.3. 
AGREEMENT ON THE DIVISION OF AUTHORITIES
OF THE TRUSTEE OF A SECURITIES ACCOUNT AND THE CUSTODIAN
	Moscow
	                     _____________ “___”, 200__


Open Joint-Stock Company “INVESTMENT COMPANY IC RUSS-INVEST”, having a license for custodian activity No. 077-08757-000100, dated November 29, 2005, hereinafter named as the Custodian, represented by ______________________, acting by virtue of _______________________________, and ________________________________________________________________, having a license of a professional securities market participant No. ___________________________________, dated ______________ “______” _________, issued __________________________________________________, represented by __________________________________, acting by virtue of __________________________________, hereinafter referred to as the Trustee, jointly referred to as the Parties, have entered into this Agreement, hereinafter referred to as the Agreement, about the following:
INTERPRETATION
Depositor–a Custodian’s client who has assigned to the Trustee powers for disposal of securities and execution of rights in securities which are held in custody and/or rights in which are accounted in the Custodian.

Custodian Agreement – an agreement on provision of custodian services entered into by and between the Custodian and the Depositor.

Custody Account Trustee (Trustee) - a person who has been assigned by the Trustee with powers for disposal of securities and execution of rights in securities which are held in custody and/or rights in which are accounted in the Custodian.
1. GENERAL PROVISIONS

1.1. A legal entity which has a license of a professional securities market maker and which has entered into a Custody Account Trustee Agreement with the Depositor can only act as the Trustee of the Depositor’s custody account opened in the Custodian. The Trustee may be an authorized representative of one or several Depositors with respect of custody account s chosen by them within the frame of powers designated by the Depositor. 

1.2. The Custody Account Trustee shall act on the base of the power of attorney issued to it by the Depositor, as well as the Custody Account Trustee Agreement entered into by the Trustee and the Depositor. 

1.3. No more than one Trustee may be assigned for a custody account.

1.4. The Custodian shall perform all operations on the custody account of the Depositor who has assigned to the Trustee powers for disposal of securities and execution of rights in securities which are held in custody and/or rights in which are accounted in the Custodian solely in the base of orders signed by the Trustee, with the exception of cases provided for in the Client Regulations. 

1.5. Each order submitted by the Trustee to the Custodian shall be based on the order given by the Depositor to the Trustee. The Trustee shall independently control the compliance of orders submitted by it to the Custodian with the Depositor’s primary documents. 

1.6. The Trustee shall not confirm the Depositor’s right in securities accounted on the custody account, with respect to which the Trustee has been appointed an authorized representative. 

2. SUBJECT OF THE AGREEMENT

2.1. The subject of this Agreement is establishing of mutual rights and obligations of the Parties arising in the process of provision of custodian services by the Custodian to the Depositor who has assigned to the Trustee the power to manage its custody account. 

2.2. The Custodian and the Trustee shall enter into this Agreement on the division of authorities, which shall cover all sections of all Depositors’ custody account s which have been opened in the Custodian and for which the Trustee has been appointed an authorized representative. 

2.3. The manner and methods of interaction of the Parties hereunder shall be determined in the Client Regulations (The Conditions of Custodian Activity) of the Open Joint-Stock Company INVESTMENT COMPANY IC RUSS-INVEST (hereinafter referred to as the Client Regulations), which is an integral part hereof. 
3. RIGHTS AND RESPONSIBILITIES OF THE PARTIES

3.1. The Custodian shall:

· Introduce the Trustee’s data in its accounting registers on the base of the order of the Custody Account Trustee appointment submitted by the Depositor in the manner specified in the Client Regulations;

· Perform all operations on the custody account s of the Depositors who have appointed the Trustee only on the base of orders executed by the Trustee apart from cases specified in the Client Regulations;

· Provide the Trustee with statements on performance of operations on the Depositor’s custody account in the manner and in the form provided by the Client Regulations, as well as with the documents confirming the Depositor’s rights in securities;

· For the purpose of assistance in execution by the owners of their rights in securities, transfer required documents and information from the Trustee to the issuer and/or register/another custodian and from the issuer and/or register/another custodian to the Trustee, including inquiries for disclosure of the list of securities owners on the Depositors’ intercustodian custody account s for which this Trustee has been appointed an authorized representative.

3.2. The Custodian is entitled:

· Not accept for performance and not to perform orders given by the Trustee in cases specified by the Client Regulations;

· tprocess and use the personal  authorized persons received from the Depositor, which became known in connection with the depository activities and conditions of this Agreement
· To accept money assets by the Depositor’s securities accounted on the custody accounted in the Custodian on its special custodian account with the purpose of subsequent transfer thereof to the Depositor, provided that an additional agreement on provision of a custodian service on acceptance and transfer of income and other payments connected with securities has been entered into with the Depositor ;

· On a unilateral basis to introduce amendments and additions into the Client Regulations, as well as to adopt the new version of the Client Regulations with notification of the Trustee within the time and in the manner provided by the Client Regulations.

3.4. The Trustee shall:

· Observe the Client Regulations;

· Provide the Custodian with the documents in accordance with the Client regulations required for execution of the Trustee’s power and entering of the Trustee’s data into the Custodian’s accounting registers;

· Provide the Custodian with the documents in accordance with the Client regulations required for opening of the Depositor’s custody account and entering of the information on the Depositor into the Custodian’s custodian accounting system, should the Trustee have such powers; 

· Confirm its powers for representation of the Depositor’s interests and performing actions on behalf thereof by means of submission, upon the Custodian’s request, a copy of an appropriate Custody Account Trustee agreement entered into between the Trustee and the Depositor, and a power of attorney issued by the Depositor. The power of attorney and the agreement shall contain detailed specification of the Custody Account Trustee’s powers with respect to securities accounted on the Depositor’s custody account opened in the Custodian, as well as with respect to rights attached to these securities;

· Deliver to the Custodian orders on the Depositor’s custody account executed in its own name on the base of orders delivered to the Trustee;

· Keep primary orders of the Depositor which are the base for orders delivered to the Custodian by the Trustee;

· Submit, upon the Depositor’s request, the Depositor’s primary documents in the frame of substantiation of orders on the Depositor’s custody account ; 

· Maintain accounting of operations performed on the Depositor’s custody account ;

· Receive statements and extracts with respect to the Depositor’s custody account from the Custodian not later than the business day following upon the day of operation, in the place of service provision at the following address: 5-3/12 Nashchokinsky lane, buil.4, Moscow, in the event is the Custody Account Trustee’s questionnaire specifies the following form of delivery of extracts and statements: “Reception in  the Custodian”;
· Deliver to the Depositor the Custodian’s statements of operations performed on the Depositor’s custody account , and extracts confirming the Depositor’s rights in securities accounted on its custody account ;

· Receive from the Custodian and deliver to the Depositor required documents and information submitted by other depositories, registers, issuers of securities belonging to the Depositor; 

· Timely deliver to the Depositor required documents and information intended for submission to an issuer and/or register/other custodian;

· Upon the Custodian’s request, submit to the latter information from the Trustee’s own accounting records for reconciliation of securities accounted on the Depositor’s custody account ;

· For the purpose of reconciliation of data related to the Depositor’s securities, not later than the first five (5) business days of the month following upon the last month of the quarter, submit to the Custodian confirmation of the balance of all securities accounted on the Depositor’s custody account as of the end of the last day of the quarter;
· Pay for services on the Custodian’s custodian activity in accordance with the Custodian Agreement;

· In the event of changes in details shown in the Client Questionnaire, within one (1) business day upon the moment of reception of a new Client Questionnaire from the Depositor, deliver it to the Custodian;

· In the event of changes in details shown in the Custody Account Trustee Questionnaire, within one (1) business days upon the moment of change occurrence, submit a new Custody Account Trustee Questionnaire to the Custodian;

· In the event of liquidation or reorganization of the Trustee or withdrawal of the professional securities market maker license from the latter, notify the Custodian and the Depositor of it within one (1) business day upon the moment of such event by preparing and transfer an order to cancel the assignment  of a  Custody Account Trustee.  
· In the event of termination of the Custody Account Trustee Agreement entered into between the Trustee and the Depositor and/or cancellation of the Power of attorney of the Trustee, notify the Custodian of the fact of termination within one (1) business day upon the moment of termination by preparing and transfer an order to cancel the assignment  of a  Custody Account Trustee.

3.5. The Trustee is entitled:

· To deliver to the Custodian orders on the Depositor’s custody account and exercise rights in securities accounted on the Depositor’s custody account in the Custodian in accordance with powers assigned to it by the Depositor on the base of the Depositor’s orders or other primary documents which are the base of orders and requests delivered to the Custodian; 

· To exercise rights in the Depositor’s securities independently or through authorized persons;

· Manage the Depositor’s custody account in accordance with the Custody Account Trustee Agreement entered into by the Trustee and the Depositor.

4. ORDER OF PAYMENT FOR THE CUSTODIAN’S SERVICES

4.1. All settlements for services provided to the Depositor shall be effected through the Custody Account Trustee in the manner and in the amount specified in the Custodian Agreement entered into by the Depositor and the Custodian and in the Client Regulations. 

5. RESPONSIBILITIES OF THE PARTIES

5.1. The Custodian shall be responsible for:

· non-performance or inappropriate performance of orders accepted from the Trustee;

· timely delivery of required documents and information to the Trustee under the conditions of timely reception thereof from the issuer and/or register/other custodian;
· timeliness of delivery of required documents and information to the issuer and/or register/other custodian under the conditions of timely reception thereof from the Trustee.

5.2. The Custodian shall not be liable to the Depositor for losses incurred by the Depositor under the conditions of full compliance of the Custodian’s actions to the Trustee’s orders. 

5.4. The Custodian shall not be liable to the Trustee and/or the Depositors:

· for actions or omissions of the issuer or the register;

· for accuracy and completeness of information delivered to it by the issuer or an authorized person of the latter, as well as for direct and indirect losses which may arise as a result of use by them of this information;

· for impossibility of execution of rights attached to securities if information on execution of rights was not timely submitted to the Custodian by the issuer or an authorized person of the latter;

· for untimely performance by the Custodian of the Trustees orders related to the custody account caused by the absence of required information from the Depositor’s counterparts, the issuer, the register with respect to the Depositor’s securities;

· for submission by the Trustee of misleading information connected with the custody account and performance of orders;

· for submission by the Trustee of incomplete or incorrect forms of orders for operation performance on the custody account , approved by the Custodian;

· for actions of other persons attracted by the Custodian to performance of this Agreement on the base of a direct order of the Trustee.

5.5. The Custodian shall be governed by applicable law of the Russian Federation with respect to all issues connected with occurrence of the third parties’ rights in the Depositors’ securities and the rights for the third parties’ access to information on activities of the Trustee and/or the Depositors.

5.6. The Trustee shall be liable for:

· correctness and trustworthiness of information delivered to the Custodian;

· safety of orders received from the Depositor;

· safety of extracts from the custody account certified by the Custodian and other documents received from the Custodian prior to the moment of delivery thereof to the Depositor;

· timeliness of delivery of orders on the Depositor’s custody account to the Custodian;

· timeliness of delivery to the Depositor of information received from the Custodian;

· concealment from the Custodian of information on the third parties’ rights in deposited securities;

- timely and full payment for services and expenses of the Custodian.

5.7. The Trustee shall not be liable to the Depositor for losses if it proves that such losses have been caused by the Custodian’s actions which the Trustee was unable to foresee or prevent.

6. FORCE MAJEURE

6.1. The Parties shall not be liable for non-performance of their obligations arising out of the terms hereof in the event of occurrence of circumstances of unsurpassable force preventing them from performance of their obligations. The circumstances of unsurpassable force herein shall mean the circumstances which the Parties were not able to foresee or prevent and which occurred upon signing hereof, as well as such as:

:

· war, rebellion, riots, civil or war conflicts, acts of sabotage, strikes, fire, damages caused by floods or other natural disasters, emergencies and accidents, explosions, mechanical damages, etc.;
· Applicable laws, regulations and judicial acts, decrees and orders, standards, edicts and any other acts of state, executive and judicial bodies (including the acts of the Central Bank of the Russian Federation), as well as those of self-governing bodies, which have come into force and produce material effect upon the subject of the Agreement.
6.2. In the event if circumstances of unsurpassable force occur, the time of performance by the Parties of their obligations hereunder shall be extended by the time equal to the period of existence of such circumstances and consequences thereof.
6.3. Each of the Parties undertakes to notify the other Party of occurrence of the circumstances of unsurpassable force within 3 (three) days upon occurrence thereof. 
6.4. Upon the end of circumstances of unsurpassable force the Parties undertake to take all measures for cure of effects and mitigation of damages.
7. THE PROCEDURE OF TERMINATION OF THE AGREEMENT

7.1. This Agreement shall come into force upon the moment of its signing by the Parties and shall be valid till the end of the current calendar year. Upon signing hereof all previous agreements of the parties relating its subject shall become invalid. This Agreement shall be automatically prolonged for the following calendar year, but not longer than the term of the license of professional securities market maker issued to the Custody Account Trustee, as well as if neither of the parties sends the other party at least 15 (Fifteen) days before the end of a calendar year a written waiver from prolongation hereof for the following calendar year. 

7.2. This Agreement may be terminated before time on the initiative of either of the Parties under the condition that the Parties have no non-performed mutual obligations hereunder, with written notification of the other Party at least 30 (thirty) calendar days before the proposed date of termination. 

7.3. This Agreement shall be valid upon the moment of discharge by the Parties of all their obligations and finalization of settlements between them. 

7.4. The Custodian is entitled to terminate this agreement in the event if the license of professional securities market maker issued to the Custody Account Trustee is expired. In this case the Depositor’s custody account shall be blocked upon the moment of reception from the Depositor of appropriate orders with respect to securities accounted on such account, or upon submission by the Custody Account Trustee of duly executed documents confirming obtainment by the latter of the license of professional securities market maker. 

8. ORDER OF DISPUTE SETTLEMENT

8.1. The Parties have agreed to take all measures to settlement of disagreements between them by means of bilateral negotiations. 

8.2. In the event of impossibility of dispute settlement by means of negotiations between the Parties, they shall be considered in the Arbitration Court of Moscow in accordance with applicable law of the Russian Federation, apart from cases specified in mutually signed documents.
9. MISCELLANEOUS
9.1. The right of introduction of amendments and additions into the terms of the Agreement shall belong to either of the Parties of this Agreement. Amendments and additions to this Agreement shall only be introduced upon mutual agreement of the Parties executed in writing and shall be an integral part of this Agreement. 

9.2. This Agreement has been executed in two counterparts having equal legal force, one counterpart for each of the Parties. 

10. ADDRESSES AND BANKING DETAILS OF THE PARTIES
The Trustee:
The Custodian:
	
	OJSC “IC RUSS-INVEST”

Location: 2, Vsevolozhsky pereulok, Bldg 2, Moscow, 119034; tel.: 363-93-80

VAT number: 7704081545; Current account: 40701810700001665190 in OJSC ACB “EUROFINANCE MOSNARBANK” , Moscow; 

Correspondent account: 30101810900000000204; BIC: 044525204.

	signature, name

	President – General Director


 _________________
signature, name



	Chief Accountant


 ___________________

signature, name

Seal
	Chief Accountant


 _________________
signature, name

Seal


