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1. GENERAL PROVISIONS
1.1.  These Provisions on OJSC IC RUSS-INVEST dividend policy (hereinafter referred to as “Provisions”) were developed in accordance with Russian laws in force, the Articles of Association of Open Joint Stock Company INVESTMENT COMPANY IC RUSS-INVEST (hereinafter referred to as “Company”) and the Company’s internal documents. 

         The adoption of these Provisions shall aim at determining the Company Board of Directors’ strategy for developing some guidelines on the share dividend amounts, the terms and procedure for their payment, as well as informing the Company shareholders and other interested parties (potential investors and professional participants on the securities market) about the Company’s dividend policy.

1.2.  A dividend shall be the part of the Company’s net profit distributed among the shareholders in proportion to their shares of the Company.

1.3.    The Company’s decision to pay share dividends shall be a right, not an obligation of the Company.

1.4.  Dividends declared shall be paid in accordance with the procedure and terms specified by the Company Articles of Association or a decision of the general meeting of shareholders on dividend payment. The payment of dividends declared shall be an obligation of the Company. The Company shall answer to its shareholders for failure to perform this obligation in accordance with Russian laws in force. 

1.5. In the event of fractional shares, the Company shall be guided by applicable Russian laws on fractional shares to determine the procedure for calculating and paying the dividends for these shares.

1.6.  The Company’s dividend policy shall aim to balance the Company and its shareholders’ interests, increase the Company’s investment appeal, respect and observe the shareholder rights specified in applicable Russian laws, the Company’s Articles of Association and its internal documents.

1.7. In case issues relating to the payment of dividends to the Company shareholders are not regulated by the Federal Law “On Joint Stock Companies”, other Russian regulatory legal acts, the Company’s Articles of Association and these Provisions, these issues must be resolved while maintaining the Company shareholders’ rights and interests.       

1.8.  The Company may not decide (declare) on share dividend payment in cases specified by laws in force (Item 1 Article 43 of the Federal Law “On Joint Stock Companies”).

2. MAIN CONDITIONS FOR DIVIDEND PAYMENT TO COMPANY SHAREHOLDERS
2.1. The Company’s dividend policy shall follow a plan of capitalization growth and periodicity of dividend payment based on the net profit for the first quarter, six months, nine months and/or financial year and the need for the Company’s further development.

2.2.  Mandatory conditions for dividend payment to Company shareholders:

1) The Company has a net profit at the end of the period for which the General Meeting of Shareholders reviews the issue of dividend payment, namely: first quarter, six months, nine months of the financial year and/or at the end of the financial year;

2) There are no restrictions to dividend payment as specified in Article 43 of the Federal Law “On Joint Stock Companies”;

3) The Company Board of Directors has provided guidelines on the dividend amounts to the General Meeting of Shareholders;

4) The Company General Meeting of Shareholders decided to pay dividends and specified the procedure for their payment.

3. DETERMINATION OF DIVIDEND AMOUNTS
3.1. Under Russian laws, dividends shall be paid to shareholders from a company’s net profit calculated on the basis of its accounting statements compiled in accordance with the requirements of the actual legislation.
3.2. The Company Board of Directors shall determine the dividend amount (per share) to be recommended to the general meeting of shareholders and the prorata share of the Company’s net profit for dividend payment to shareholders based on the recommended dividend amount of at least 15% (fifteen per cent) of the net profit determined on the basis of the Company’s financial statements for the reporting period.

3.3. The Company’s recommended dividend amount (per share) shall be determined based on the funds allocated for dividend payment and equal in value to the net profit share calculated in rubles for the reporting period in accordance with Item 3.2 of these Provisions and divided by the number of the Company shares as recorded on the day of listing the persons entitled to dividends.

4. DECISION-MAKING PROCEDURE FOR THE DIVIDEND PAYMENT
4.1. The Strategic Planning Committee together with the Company Board of Directors Finance and Audit Committee shall preliminarily review the possibility to pay dividend at the end of another period (in accordance with Article 42 of the Federal Law “On Joint Stock Companies”) based on the financial results obtained.

4.2. Based on proposals from the Strategic Planning Committee and Company Board of Directors Finance and Audit Committee, the Company Board of Directors shall determine the main areas for profit distribution and the appropriate profit share for dividend payment, which may not be less than the amount indicated in Item 3.2 of these Provisions. 

4.3.  When the Company Board of Directors decides on the dividend amount to be recommended to the general meeting of shareholders, this decision shall be adopted by simple majority of the votes of the Company Board of Directors.

4.4. In accordance with laws in force, the Company Board of Directors recommendation for the dividend amount at the end of the reporting period shall be submitted to the shareholders, who shall make the final decision at the meeting of shareholders.

4.5. The General Meeting of Shareholders shall decide on dividend payment and amount. The dividend amount may not exceed the amount recommended by the Company Board of Directors. 
                                      5.  PROCEDURE FOR DIVIDEND PAYMENT
5.1.  The Company Board of Directors shall set the date for compiling the list of persons entitled to attend the General Meeting of Shareholders. The list of persons entitled to dividends shall be determined on the day of listing the persons entitled to attend the General Meeting of Shareholders during which it is decided to pay dividends. 

         To compile the list of persons entitled to dividends, the nominee shareholder shall submit data on the persons in whose interests he holds shares.

5.2. The dividends shall be paid out to the shareholders in accordance with the terms and procedure established by Russian laws in force, the Company Articles of Association and the relevant decision of the General Meeting of Shareholders.

5.3. The Company and its executive bodies shall ensure the timely and full payment of dividends declared to its shareholders.

5.4. The Company shall continue paying dividends declared to the shareholders who did not receive dividends in arrears within the periods established by a decision of the General Meeting of Shareholders or the Company Articles of Association. The payment period for unclaimed dividends may not be fewer than 3 (three) years.

5.5. Interests on unclaimed dividends shall not be accrued. 

5.6.  Dividend payment shall be the transfer of the appropriate amount of money from the Company’s account (and when using a payment agent, from such agent’s account) to the postal address (bank account) indicated in the Company shareholder register in accordance with the General Meeting of Shareholders decision on the periods and procedure for paying dividends.

5.7. Dividends shall be paid in the amount declared by the Company General Meeting of Shareholders.

5.8. Dividends shall be paid in accordance with the procedure established by the General Meeting of Shareholders. Dividends declared by the Company may be paid in cash and/or securities in the event that the Company General Meeting of Shareholders decides to pay dividends in non-monetary form.

5.9. Dividends paid shall be taxed in accordance with the procedure specified by Russian laws in force.

Upon primary payment of dividends, only taxes shall be withheld from accrued dividends. The Company shall incur the costs for dividend transfers. 

5.10.  In case of return of dividends, the dividend amount shall be paid again after deduction of postage expenses and only after receipt of a shareholder’s formal notice of dividend transfer.

5.11. Should the dividend second transfer costs exceed the dividend amount, the costs for their transfer shall not be charged. In this case, the Company shall incur all the dividend transfer costs.
5.12.  To ensure the most convenient way for the Company shareholders to receive their dividends, dividends shall be paid as follows: а) by postal transfers;  b)  by transfers to the shareholders’ bank accounts. 

